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REVIEW  OF  BUSINESS  CONDITIONS  -  ALBERTA  -1960 

As  the  year  ends  it  has  become  apparent  that  the  "recession  of  1960"  was  more 
in  men's  minds  than  in  their  accounting  records.  Although  the  pace  of  expansion  slowed 
it  did  not  halt.  It  is  likely  that  the  heavy  emphasis  placed  on  such  unfavourable  economic 
indicators  as  did  appear  had  an  unduly  unfavourable  psychological  impact  on  public 
attitudes,  and  caused  an  unnecessary  and  really  unwarranted  economic  belt-tightening 
which  further  exaggerated  the  situation. 

Farmers'  cash  income  was  higher  than  in  either  1958  or  1959.  The  value  of 
mineral  production  rose  again.  The  total  value  of  manufacturers'  shipments  rose  only 
slightly,  but  to  record  heights.  There  was  a  substantial  decline  in  housebuilding  but 
a  spate  of  new  industrial  and  commercial  building  helped  to  maintain  a  high  volume  of 
construction.  Total  labour  income  reached  a  new  record.  Although  the  growth  of  the 
economy  was  not  sufficient  fully  to  absorb  the  growth  of  the  labour  force,  average 
employment  was  higher  than  in  any  previous  year.  Retail  and  wholesale  sales  were 
below  those  of  1959  throughout  most  of  the  year  reflecting  public  sensitivity  to  the 
general  tone  of  statements  on  economic  matters  throughout  the  year.  Late  in  the 
year  the  prospect  of  increased  gas  exports  became  a  reality. 

Farmers'  cash  income  can  be  expected  to  hold  firm  in  1961.  Mineral  production 
will  increase,  particularly  after  completion  of  the  natural  gas  pipeline  to  southwestern 
United  States.  Even  a  mild  upturn  in  economic  activity,  and  the  whole  new  range  of 
manufacturing  lants,  will  push  the  value  of  Alberta  manufacturers  shipments  well 
above  the  $1  billion  mark  for  the  first  time.  The  contemplated  federal  government 
action  to  stimulate  housebuilding  activity,  and  the  pressure  of  growing  population  will 
result  in  an  increase  in  residential  building;  there  will  be  a  heavy  year  of  pipeline  and 
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of  gas  processing  plant  construction.  The  fact  that  retail  sales  slacked  off  in  1960, 
coupled  with  the  even  higher  labour  income  in  prospect  for  1961,  will  make  it  a  good 
year  for  retailers  and  wholesalers. 

AGRICULTURE 

Farmers'  cash  income  from  major  sources,  at  the  end  of  November  1960  was  on 
a  par  with  that  of  1959.  Higher  returns  from  grains,  and  dairy  and  poultry  products, 
plus  various  government  supplementary  payments,  more  than  offset  the  decreases  in 
the  prices  and  values  of  livestock  marketed. 


FARM  CASH  INCOME  FROM  MAJOR  SOURCES  -  ALBERTA  -  1959-1960 


Grains  (January  -  November) 

Livestock  (January  -  November) 

Dairy  Pro  cts  (January  -  October) 
Poultry  Products  (January  -  November) 


1959 

$ 

169,  100,  000 
192,  900,  000 
32,  600,  000 
7,  200,  000 


1960 

$ 

172,  000,  000 
187, 400, 000 
34,  500,  000 
8,  000,  000 


TOTAL 


401, 800, 000 


401,  900,  000 


The  income  from  cattle  and  calves  marketed  was  higher  than  in  1959  although 
unit  prices  were  lower.  The  income  from  hogs  fell  by  approximately  $15  million 
since  the  number  of  hogs  marketed  was  400,  000  fewer  than  in  1959.  To  the  end 
of  November  average  prices  of  hogs  in  1960  were  practically  on  a  par  with  1959 
average  prices. 
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The  Dominion  Bureau  of  Statistics  estimates  that  the  value  of  minerals  produced 
in  Alberta  rose  from  $376  million  in  1959  to  $391  million  in  1960. 

MINERAL  PRODUCTION  -  ALBERTA  -  1959  and  1960 


(1) 

1959  1960 


Gold 

oz. 

200 

$ 

6,  714 

200 

$ 

(3) 

6,  700 

Silver 

oz. 

19 

17 

19 

(3) 

20 

Salt 

ton 

61,  198 

1,  092,  331 

73,  248 

(3) 

1,  322,  000 

Sulphur 

Coal 

ton 

ton 

2,  528,  755 

1,  841,  478 

12,  756,  112 

2,  481,  000 

(3) 

4,  658,  000 

(3) 

11,  914,  000 

Natural  Gas 

mcf . 

297,  568,  926 

24,  995,  790 

380,  888,  000 

(3) 

32,  370,  000 

Liquid  Hydrocarbons 

Petroleum,  crude 

$. 

bbl. 

129,  967,  312 

306,  917,  803 

134,  000,  000 

(3) 

4,  500,  000 

(3) 

310,  908,  000 

Clay  Products 

Cement 

$. 

ton 

3,  572,  920 

11,  678,  577 

650, 000 

(3) 

3,  250,  000 

(3) 

10,  500,  000 

Lime 

ton 

43,  709 

741,  837 

40,  250 

(3) 

688,  400 

Sand  and  Gravel 

ton 

13,  271,  695 

11,  949,  099 

14,  000,  000 

(3) 

12,  000,  000 

Stone 

ton 

528,  961 

662,  915 

530,  000 

(3) 

670, 000 

TOTAL  VALUE 

$. 

376,  215,  593 

(2) 

391,  711,  247 

(1)  Dominion  Bureau  of  Statistics  -  final 

(2)  Dominion  Bureau  of  Statistics  -  preliminary 

(3)  Alberta  Bureau  of  Statistics  -  preliminary 

Crude  oil  production  was  practically  unchanged  but  the  unit  values  were  lower. 
Natural  Gas  production  increased  by  nearly  30%.  Sales  of  liquid  hydrocarbons  also 
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increased  sharply.  Sulphur  production  rose  by  67%,  and  sales  by  over  150%.  Cement 
production  held  firm,  but  sales  of  clay  products  fell  off  by  nearly  10%.  Oil  and  gas 
exploration  continued  at  a  high  rate. 

CONSTRUCTION 

The  value  of  building  permits  issued  by  some  171  municipal  authorities  declined 
from  $269.2  million  in  1959  to  $201.3  million  in  1960.  Only  in  1958  and  1959  was  the 
value  of  permits  issued  higher. 


VALUE  OF  BUILDING  PERMITS  ISSUED  -  ALBERTA  1955  -  1960 


Ten  Cities 

Other  Municipalities 

Total 

million 

million 

million 

$ 

$ 

$ 

1955 

154.7 

21.  8 

176.  5 

1956 

149.  6 

38.  6 

188.  2 

1957 

137.8 

36.  3 

174.  1 

1958 

196.6 

61.  9 

257.  1 

1959 

203.  1 

66.  0 

269.2 

1960  (est) 

151.0 

51.  3 

201.3 

Until  September  employment  in  the  industry  was  higher,  month  by  month,  than  in 
any  previous  year. 

New  federal  government  legislation  appears  designed  again  to  stimulate  house¬ 
building.  The  list  of  new  industrial  plrojects  underway  indicates  an  increase  in 
industrial  building  in  1961.  Closely  related  will  be  a  heavy  programme  of  construction 
of  gas  pipelines.  Surveys  are  being  undertaken  to  determine  the  routing  of  the  railway 
from  Grimshaw  to  Pine  Point. 
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MANUFACTURING 

The  Dominion  Bureau  of  Statistics  estimates  the  value  of  Alberta  manufacturers 
shipments  at  $848  million  in  1958  and  $934  million  in  1959. 

VALUE  OF  MANUFACTURING  SHIPMENTS,  ALBERTA,  1958  -  1960 

(1)  (2)  (2) 


Foods  and  Beverages . 

Leather  Products . 

Textiles  . . 

Ciiothing  and  Knitting  Mills . 

Wood  Products  . 

Paper  Products . 

Printing,  Publishing  &  Allied  Industries 

Iron  and  Steel  Products . . . 

Transportation  Equipment . 

Non-Ferrous  Metal  Products  . 

Electrical  Apparatus  &  Supplies  . 

Non-Metallic  Mineral  Products . 

Products  of  Petroleum  and  Coal  . 

Chemicals  and  Allied  Products  . 

Miscellaneous  Manufacturing  . 

TOTAL  . 

(1)  Dominion  Bureau  of  Statistics  -  final 


19  5  8 

1959 

19  60 

$ 

$ 

$ 

344,  494,  000 

367,  525,  000 

357,300,000 

610, 000 

540,  000 

550, 000 

8,  729,  000 

8,  700,  000 

8,  700,  000 

11,  018,  000 

12,  160,  000 

13,  100,  000 

54,  895,000 

69,  704,  000 

68,  000,  000 

28,  967,  000 

36,  075,  000 

41,  500,  000 

27,  232,  000 

28,  914,  000 

30,  000,  000 

63,  943,  000 

67,  837,  000 

71,  000,  000 

26,  158,  000 

27,  010,  000 

24,  700,  000 

22,  448,  000 

24,  346,  000 

28,  000,  000 

4,  585,  000 

.  5,029,  000 

% 

5,  000,  000 

48,  439,  000 

53,  966,  000 

54,  100,  000 

151,  438,  000 

168,  472,  0,00 

175,000,000 

49,  114,  000 

55,  790,  000 

57,  500,  000 

6,  182,  000 

7,  593,  000 

9,  500,  000 

848,  252,  000 

933,  661,  000 

943,  950,  000 
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Late  in  19  60  this  Bureau  enquired  of  over  90  of  the  major  firms  as  to  how  their  1960 
sales  compared  with  their  1959  sales.  Over  half  had  recorded  increases  of  varying 
degrees  of  magnitude.  The  1960  value  of  shipments  is  estimated  at  $944  million. 

An  active  programme  of  construction  of  new  manufacturing  plants  was  underway  in 

1960  and  is  in  prospect  for  1961.  Some  of  these  plants  came  into  operation  in  1960  but 
the  majority  will  be  completed  in,  and  in  full  operation,  during  1961.  Among  the  major 
plants  coming  into  operation  during  19  60  were  two  rubber  tire  plants;  two  big  inch  pipe 
mills;  oil  refineries  and  gas  processing  plants,  and  a  fibreglass  insulation  plant.  During 

1961  several  more  gas  processing  plants,  two  meat  packing  plants,  three  petrochemical 
plants,  and  an  evaporated  milk  plant,  will  be  in  full  operation.  (A  listing  of  these 
plants  was  distributed  with  the  December  "Summary  of  General  Statistics".)  It  is 
expected  that  the  1961  value  of  shipments  of  manufacturers  will  exceed  $1  billion. 


MISCELLANEOUS 

Generation  of  electricity  was  about  11%  higher  than  in  1959  —  totalling  over  3.  4 
billion  K.W.H. 

Forestry  production  was  higher  than  in  1959  in  the  early  part  of  the  year.  However 
the  fall-off  in  the  housebuilding  industry  both  in  Canada  and  in  the  United  States 
resulted  in  a  slackening  of  activity  in  the  late  months  of  the  year.  Pulpwood  production 
was  substantially  higher  throughout  the  year. 

Bank  Debits  and  Bank  Clearings  were  about  2%  higher  with  a  higher  turnover  in 
the  Calgary  area  offsetting  decline  in  other  areas. 


Total  retail  and  wholesale  sales  were  lower  than  in  1959  throughout  most  of  the 


year.  .  The  major  decline  was  in  automobile  sales;  but  the  fall-off  in  the  residential 


building  had  a  marked  effect  on  sales  of  building  material  dealers  and  on  sales  of 
house  furnishers  as  well. 

Tourist  Trade  as  measured  by  the  number  of  visitors  to  National  Parks  was  6% 
higher.  Banff  and  Jasper  National  Park  visitors  each  rose  by  9%. 

EMPLOYMENT  AND  LABOUR 

During  most  of  the  year  non-agricultural  employment  was  close  to  that  of  1959. 

Graph  1  below  shows  how  the  numbers  of  unplaced  applicants  for  employment 
compare  month  by  month  throughout  the  year,  and  also  how  given  months  compare, 
for  each  of  the  last  five  years. 
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Graph  2  below  shoes  how  the  total  number  of  unplaced  applicants  for  employment 
compares  with  the  estimated  total  labour  force  of  the  province  throughout  1960.  The 
labour  force  is  estimated  at  490,  000  at  the  end  of  1960  as  compared  with  476,  000 
late  in  1959. 


GRAPH  2:  TOTAL  LABOUR  FORCE  AS  COMPARED  WITH 
NUMBER  OF  UNPLACED  APPLICANTS  FOR  EMPLOYMENT 
BY  MONTHS,  ALBERTA  1960 

The  average  of  weekly  w’ages  and  salaries  in  the  non-agricultural  industries  of 
Alberta  has  risen  from  $73.83  in  1958  to  $7  6.  07  in  1959  to  $78.  16  in  1960  (month 
of  September  in  each  case.)  The  percentage  increases  over  1958  were  3.  0%  for  1959 
and  5.  9%  for  1960. 

Total  labour  income  for  the  nine  months  ending  September  1958  was  $805.  2 
million;  September  1959  was  $890.4  million;  and  September  1960  was  $924.4  million. 

LOCAL  CONDITIONS  AND  DEVELOPMENTS 
(Compiled  from  reports  received  from  each  area). 

CALGARY: 

Employment  in  the  construction  industry  was  at  record  levels  throughout  the  year. 
Building  permits  issued  in  the  Calgary  metropolitan  area  were  valued  at  $76.  4  million 
as  compared  with  $112.3  million  in  1959  and  accordingly  Calgary  remains  the  main 
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centre  of  construction  activity  in  the  province. 

Several  major  manufacturing  plants  came  into  operation  during  the  year  and  others 
were  under  construction  at  the  year  end.  District  crops  were  of  good  quality,  and 
favourable  fall  conditions  allowed  completion  of  harvesting  operations. 

EDMONTON: 

A  fine  crop  has  been  harvested,  and  livestock  prices  and  production  were  reason¬ 
ably  firm. 

Construction  activity  was  not  as  high  as  in  1959  until  late  in  the  year.  At  year 
end  several  major  projects  were  underway;  and  an  upturn  in  residential  construction 
is  expected  as  well. 

Building  permits  issued  in  the  Edmonton  metropolitan  area  were  valued  at 
$72,  0  million  as  compared  with  $94.  1  million  in  1959. 

Employment  in  manufacturing  industries  seems  to  have  fallen  off  slightly;  on 
the  other  hand  the  value  of  manufacturers'  shipments  is  higher. 

The  increasing  importance  of  Edmonton  as  a  commercial  and  distributive  centre 
was  underlined  by  the  transference  to  the  city  of  the  regional  headquarters  of  some 
large  firms. 

On  the  whole  the  merchandising  and  distributive  industries  serving  the  consumer 
market  expect  a  modest  increase  in  1961. 

GRANDE  PRAIRIE: 

There  is  no  doubt  that  the  overall  picture  is  very  healthy  and  the  general  feeling 
is  one  of  definite  buoyancy  and  optimism  in  almost  every  sphere  of  activity.  Agri¬ 
cultural  returns  have  held  steady.  Some  uncertainty  as  to  the  immediate  future  of  the 
lumbering  industry  was  present  as  the  year  ended.  Retail  and  wholesale  trades  have 
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both  shown  gains  in  the  area.  Grande  Prairie  was  one  of  the  few  centres  in  the  province 
which  showed  a  substantially  higher  value  for  building  permits  issued  during  1960  than 
during  1959.  Area  residents  are  optimistic  about  the  prospect  of  Canadian  Forest 
Products  establishing  an  integrated  forestry  plant  in  the  aroa, 

LETHBRIDGE: 

Although  cereal  crop  yields  were  down  the  protein  content  was  the  highest  in 
years.  Returns  from  canning  crops  and  sugar  beets  were  higher;  there  was  an 
increase  in  acreage  sowed  to  oil  seed  crops.  Retail  and  wholesale  trade  remained 
close  to  1959  levels.  Although  residential  building  was  down  the  constructibn  industry 
remained  active  in  the  institutional  and  industrial  building  fields.  The  general  outlook 
appears  optimistic. 

LLOYDPVIINSTER: 

Agriculture  in  this  area  was  generally  good.  A  gdod  average  crop  was  harvested 
and  the  livestock  industry  was  buoyant.  Retail  and  wholesale  trade  were  on  a  par  with 
previous  years,  and  the  number  of  retail  outlets  increased.  The  construction  industry 
was  operating  at  80%  of  the  1959  level.  A  slow  but  steady  increase  in  usual  business 
activity  appears  to  be  in  prospect. 

MEDICINE  HAT: 

Grain  yields  were  about  20%  below  normal  but  livestock  sales  were  higher.  Retail 
and  wholesale  sales  were  reported  lower  than  in  1959.  Although  residential  building 
was  lower,  commercial  and  industrial  construction  were  fairly  well  maintained.  The 
1961  construction  activity  is  expected  to  continue  with  the  same  shift  in  emphasis.  The 
various  local  industries  operated  at  from  75%  to  100%  of  capacity  and  are  expected  so 
to  do  throughout  1961,  thus  maintaining  employment. 
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RED  DEER: 

Returns  from  farming  activities  remained  at  a  high  level  throughout  the  year. 

Crops  were  above  average,  and  increasing  emphasis  is  being  placed  on  raising  live¬ 
stock.  Retail  sales  have  increased  steadily,  and  wholesalers  are  studying  seriously 
the  central  Alberta  market.  Residential  construction  declined  but  commercial  and 
industrial  construction  increased.  Prospects  for  general  development  and  for  increased 
employment  appear  bright  for  1961. 


